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The global marketplace

It's a small world

By Jeanne Rogers
Arthur J. Rogers
& Co.

oday’s marketplace is an intricate
I global infrastructure. Technology
has enabled companies, govern-
ments and individuals to interact across
oceans, borders and continents. The
industrial revolution has given way to
the information age and competition has
increased worldwide. In fact, one of the
hottest topics in political elections
throughout the nation is the mounting
loss of jobs in the United States as pro-
duction ships overseas. However, is it
really all bad news for the national indus-
trial market? The Chicago area industri-
al market remains strong in both the
manufacturing and distribution sectors
and shows few signs of slowing. The
industrial marketplace is not slowing. It
is changing and it is time to start think-
ing with a refreshed global perspective.
Production is cheaper overseas, a fact
that is not likely to change anytime soon.
The movement of production and jobs
oft shore is now a reality — a characteris-
tic representative of this global market-
place. The International Monetary Fund
(IMF) noted that between 1992 and
2000, the offshoring of services by U.S.

firms increased by 6.3 percent a year.
However this shift can benefit our
nation and our industries. In an IMF
working paper, researchers found while
jobs have been lost in the manufacturing
industries, labor productivity in the U.S.
has increased creating jobs elsewhere in
the economy. This was again confirmed
in a recent study by the McKinsey
Global Institute which found that every
dollar the United States sends abroad
results in a net gain of 12 cents.

Capitalism thrives on competition and
competition creates new opportunities
for success. Economics 101 — Adam
Smith noted in The Wealth of Nations,
“If a foreign country can supply us with
a commodity cheaper than we ourselves
can make it, better buy it of them with
some part of the produce of our own
industry employed in a way in which we
have some advantage.” Evidence of such
opportunities is beginning to arise as
companies and industries reorganize,
strategize and network at the global level.
A recent example of such globalization is
the joint venture between Chicago-
based Ryerson Inc. and Van Shung
Chong Holdings Ltd.

Ryerson, a leading operator of steel-
service centers in the United States,
recently announced its new joint venture
with Van Shung Chong, a China-based
holding company with interests in con-
struction materials and materials pro-
cessing. The firms will join to create
Hong Kong-based VSC Ryerson China
Ltd. in which Ryerson will maintain a 40
percent stake and contribute $28.5 mil-
lion in cash. Van Shung Chong will have

a 60 percent stake in the venture and will
contribute its existing network of metal-
service centers. The global partnership
will enable Ryerson to participate direct-
ly in Asia, which is one of the world’s
largest metal consuming markets. The
Chicago Tribune recently quoted Neil
Novich, Ryerson’s chairman and chief
executive as saying that they are looking
for additional off shore investments to
follow their customers wherever they go.
They are not losing business — they are
adapting their business.

In another act of global networking, the
Oftice of the Illinois State Treasurer
recently organized a luncheon that assem-
bled the largest group of Chinese dele-
gates from any one province in the state of
linois. Government and corporate lead-
ers from the Shandong Province of China
met with investors, business owners, and
government officials from across the state
to discuss potential business ideas and
opportunities. Interestingly, while there
are numerous opportunities for U.S.
based companies to expand overseas; the
Chinese are also looking for joint venture
opportunities within the U.S. For exam-
ple, China is very interested in establish-
ing joint venture relationships in the
automotive, pharmaceutical, and food
processing industries.

While materials and labor costs in
China and throughout Asia are lower
than in the U.S., there is a flip side to the
equation. Ocean bound shipments are
slow and often delayed, air shipments are
costly, options in packaging flexibility are
diminished, and there are expanding
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time-to-market issues.

So how can this benefit the United
States? Packaging and distributing in the
U.S. can provide lower freight costs;
reduce finished goods inventories; speed
packaging changes requested by retail
customers; and decrease the time-to-
market for products requiring the latest
versions of software.

Observing this scenario on a more
micro level, how can metro Chicago ben-
efit from increasing global relationships?
The answer lies in the same reasons that
this market has remained one of the
largest and most successtul industrial sec-
tors across the nation — our diversity, our
location, and our resources. Chicago is
home to an extensive pool of diverse labor
resources and that population continues to
expand. Our skilled labor force is highly
capable of assembling products and
preparing them for distribution. As Greg
Mankiw, a professor of economics at
Harvard University writes on his blog,
people fear that Americans cannot com-
pete with low-wage workers abroad.
However, in reality the real wages in the
United States are ultimately determined
by productivity, and American productivi-
ty growth has been strong. The good news

for Chicago? Chicagoans have long been
renowned for their hard work and pro-
ductivity.

The location of Chicago in the center
of the United States is also significant to
the global marketplace. Chicago is an
efficient and cost-effective point of dis-
tribution to practically anywhere in the
country and the world. Obvious routes
of note are the numerous interstate sys-
tems that run through and around
Chicago, O’Hare International Airport,
Midway Airport, and an extensive rail
system. Less obvious but still valuable
distribution outlets in Chicago include
the waterways and the Port of Chicago
which provide access throughout the
country. Chicago also has numerous free
trade zones in which customs taxes are
not applicable; and offers the ability to
establish additional free trade zones.
Furthermore, Chicago also offers access
to top tier financial institutions. These
characteristics, which have been of great
benefit to the Chicago industrial sector
in the national marketplace, are the same
factors that position Chicago as a player
in the global market.

In other words, Chicago has the
potential to be a hot spot for global

industrial activity. The area benefits from
a combination of factors that render
Chicago unparalleled. No where else in
the nation will you find one location that
offers a large diverse labor pool, a truly
central location with a variety of distrib-
ution outlets, and an abundance of finan-
cial resources. Chicago is in a unique
position and if corporations, government
and individuals continue to change per-
spective and think innovatively, it will
remain one of the nation’s strongest
industrial markets — nay, the world’s
strongest industrial markets. As real
estate professionals it is imperative to our
business to participate in the global dia-
logue, understand out client’s changing
needs and contribute to the productivity
of the Chicago industrial market. After
all, it is a small world.

Jeanne Rogers is an executive vice presi-
dent/principal of Arthur J. Rogers & Co., a
partner of The CORE Network. In 1981, she
was the 4th woman in Illinois to receive the
Certified Commercial Investment Member
(CCIM) designation from the National
Association of Realtors and also received her
Society of Industrial and Office Realtors
(SIOR) designation in 1991.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (Adobe RGB \0501998\051)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 212
  /ColorImageMinResolutionPolicy /Warning
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.10000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.25
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.25
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 212
  /GrayImageMinResolutionPolicy /Warning
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.10000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.25
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.25
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 600
  /MonoImageMinResolutionPolicy /Warning
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.10000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (IPC Print Services, Inc. Please use these settings with Acrobat 7. These settings should work well for every type of job; B/W, Color or Spot Color. We will be happy to customize settings for your needs - please contact Pre-press Helpdesk at \(888\) 563 3220 or prepress_helpdesk@ipcjci.com)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [792.000 1224.000]
>> setpagedevice


